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Group Performance Highlights 

≡ EFG Hermes reported another strong set of results, with total revenues crossing the EGP1.0 billion mark in 2Q17, higher 252% Y-o-Y 
over the prior corresponding period.  Results were supported by buoyant Investment Banking business, diversified Brokerage 
contribution, growing non-bank finance institution (NBFI) platform and better utilization of balance sheet;

≡ The Firm reported a net operating profit of EGP462 million in 2Q17, up 507% Y-o-Y in 2Q17 and a net operating profit margin 
of 46% up from 26% a year earlier. This filtered into a Group net profit from continued operations of EGP395 million in 2Q17, 
up 718% Y-o-Y. Moreover, if we exclude the non-recurring gain realized from CL stake sale, the Group’s net profit after tax and 
minority interest would be higher 252%Y-o-Y in 2Q17 at EGP 170 million; 

≡ Fee and commission revenues rose 136% Y-o-Y to EGP639 million in 2Q17, fueled by higher revenue generated from all business 
lines. Investment Banking and Brokerage were the main drivers for fees and commissions increase, as Investment Banking executed a 
number of high profile transactions during the quarter, and Brokerage continued to trade new markets and launch new products.
Furthermore, NBFI fared well in 2Q17, with Leasing and Tanmeyah more than doubling their revenues Y-o-Y;

≡ Capital markets and treasury operations revenue increased to EGP372 million in 2Q17, up from EGP17 million in 2Q16. If we exclude 
the eventually non-recurring capital gain realized from the sale of CL shares, revenue would increase by 782% Y-o-Y in 2Q17, driven 
by robust treasury operations;

≡ Another successful quarter for the Firm, managing to maintain its employee expenses/ operating revenues below the 50% mark, at 
39% in 2Q17. Operating expenses rose 160% Y-o-Y to EGP550 million in 2Q17; mainly on higher overseas salaries post the EGP 
floatation, higher inflationary pressures, growth and addition of new operations and one-off expenses;

≡ We continue to divest our remaining stake in Credit Libanais post the sale of our majority stake in the Bank and its subsequent 
deconsolidation in 2Q16. In 2Q17, we offloaded an additional 3.65% of the Bank’s shares, thus leaving the Firm with 9.46% stake at 
the end of the period. EFG Hermes realized a gain of EGP225 million from selling an additional stake in CL during the quarter and 
booked on the continued operations section of the income statement.
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Share Information

Stock Performance 2Q17

Analyst Recommendations Analysis

Shareholders structure

* Shareholders structure as of 30th June, 2017

11%
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Average Daily Turnover
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EGP121.3 mn

Market Cap 

EGP15,016 mn
Shares 
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Consensus Recommendation Price Spread

* Based on 30th June, 2017 closing price
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Target Price EGP 30.79
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Potential Upside 26%

Spread* EGP 6.37

Stock Price Performance 

Institution Recommendation Target Price Date

HSBC Hold 27.10 Jun-17

Arqaam Buy 28.60 May-17

Pharos Holding Overweight 35.13 Mar-17

Beltone Buy (34.3-36.5) 35.40 Jan-17

Renaissance Capital Hold 27.70 Jan-17
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Shareholders' Equity Market Capitalization

Assets - Liabilities In EGP million

Cash and Cash Equivalents 10,778 

Microfinance Receivables “Tanmeyah” 409 

Asset Management Seed Capital 1,486 

Private Equity Seed Capital 739 

Underwriting 1,999 

Fixed Assets and Real Estate 457 

Other Assets  92 

(Receivable - Payables) (3,319)

(Other Assets - Other Liabilities) (1,950)

Goodwill and other intangible assets 611 

Trading and AFS Investment  492 

Crédit Libanais 1,319 

SODIC 227 

Leased Assets (net) 1,767 

Long Term Loans (1,704)

Minority (240)

Total 13,162

Balance Sheet- 2Q2017

Group Overview

EFG Hermes Balance Sheet as at 30th of June 2017
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Total Assets, 
up 74% Y-o-Y

Total Equity/Market capitalization

In EGP bn

In EGP bn

≡ At the end of 2Q17; 
Price/Book  stands at 
1.1x

24.6

14.2

0.0

6.0

12.0

18.0

24.0

30.0

1H17 1H16



I. Second Quarter Results Review – 2Q2017
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63%

Revenue of EGP639 mn, up 136%  
Y-o-Y

Fees and commissions  

Of Fees and Commissions  
Revenue

Regional Operations 45% 

Fees and Commissions Revenue Breakdown

37%

Revenue of EGP372 mn, up 
2129% Y-o-Y

Capital Markets & 
Treasury Operations

EFG Hermes Revenue Breakdown

Of Fees and Commissions  
Revenue

Egypt Operations 55% 

Financial Highlights – 2Q2017

EFG Hermes Operating Expenses, 
up 160% Y-o-Y

EFG Hermes Net Profit After Tax and Minority Interest 
up 718% Y-o-Y

EFG Hermes Operating Revenue
up 252% Y-o-Y

In EGP mn In EGP mn In EGP mn

Brokerage

Revenues of 
EGP236 mn,
up 122% Y-o-Y

Asset 
Management

Revenues of 
EGP71 mn,
up 109% Y-o-Y 

Revenues of 
EGP183 mn,
up 253% Y-o-Y

Investment 
Banking

Private 
Equity 

Revenues of 
EGP18 mn, 
Up 6% Y-o-Y

Leasing

Revenues of 
EGP69 mn, 
up 169% Y-o-Y

Micro-Finance

Revenues of 
EGP62 mn, 
up 70% Y-o-Y

9% 11% 10%2%57% 3%37% 11% 29%

1,011

288

0

240

480

720

960

1,200

2Q17 2Q16

≡ Employee Expenses to 
Operating Revenues 
came at 39% in 2Q17

395

48

0

90

180

270

360

450

2Q17 2Q16

≡ EFG Hermes net profit 
after tax & minority 
interest excluding CL sale 
gain is EGP170 mn

EFG Hermes Overview
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Brokerage Operational and Financial Overview – 2Q2017

In USD Thousand

Fees Contribution by Market Brokerage Revenue by Country (Operations)

In EGP mn

*Based on 2Q17 figures

Average Daily Commissions- Egypt Average Daily Commissions- Regional

In EGP Thousand

Direct Presence

Market Share

QATAR

14.0%

Market Share

SRI LANKA

0.3%

Market Share

UGANDA

1.1%
Market Share

RWANDA

44.3%

Market Share

BANGLADESH

0.4%
Market Share

KENYA

0.9%
Market Share

NIGERIA

4.2%

Market Share

MOROCCO

0.6%
Market Share

BAHRAIN

1.8%
Market Share

LEBANON

1.0%

Indirect Presence

Rank  
# 1

Market Share
43.9%

EGYPT(1) 

Executions:
$2,581 mn

(Up 70% Y-o-Y)

Rank  
# 4

Market Share

15.2%

DUBAI

Executions:
$898 mn

(Down 20% Y-o-Y)

Rank  
# 4

Market Share
26.1%

KUWAIT

Executions:
$824 mn

(Up 31% Y-o-Y)

Rank  
# 1

Market Share
32.5%

ABU DHABI
Executions:
$966 mn

(Down 2% Y-o-Y)

Rank  

Market Share

Executions:
$325 mn

*PAKISTAN

Rank  

# 2
Market Share
30.3%

OMAN

Executions:
$134 mn

(Down 36% Y-o-Y)

Rank  
# 3

Market Share
11.5%

JORDAN

Executions:
$83 mn

(Down 3% Y-o-Y)

Market Share

Rank  
# 156.8%

Executions:
$397 mn

(Up 20% Y-o-Y)

NASDAQ DUBAI

N/A3.4%

Egypt
32%

Kuwait, 
9%

KSA, 
6%

Oman, 
3%

DFM, 7%
ADX, 5%

Nasdaq 
Dubai, 

2%

Qatar, 
6%

Jordan, 
3%

Pakistan, 
5%

Frontier 
Markets, 

7%

Structured 
Products, 6%

Others, 
10%

Rank  

#6
Executions:
$835 mn

(down 12% Y-o-Y)

KSA(2) 

1.7%
Market Share

*Pakistan acquired in March 2017
(1)Excluding special transactions
(2)Over brokers only

≡ Total Brokerage 
revenue of 
EGP236mn, up 122% 
Y-o-Y
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Assets Under Management - Regional 

Funds Origination by 
Clients’ Region

AuMs Breakdown by  
Asset Class

AuMs Breakdown by 
Region/Country Specific

AuMs Breakdown by 
Investor Type
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Asset Management Operational and Financial Overview – 2Q2017

Asset Management Revenue Breakdown

In EGP mnIn USD bn

* Other Fees include incentive fees and other revenues

Assets Under Management - Egypt

In EGP bn
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Management Fees Other Fees*

MENA
73%

Europe
27%

Foundation 
/ Pension / 
Insurance

36%

Institution
s 26%

SWFs
29%

HNWI/Family 
Office 6%

Private 
Bank 2%

Others
1%

Equity, 79%

MMFs & FI, 
18%

Balanced, 
3%

Egypt -
Equity, 16%

Egypt -
FI/Balance, 

21%

KSA, 4%

Regional, 
58%
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IB and PE Operational and Financial Overview –2Q2017

Investment Banking Private Equity

Private Equity AUMs Evolution

In EGP mn In EGP mn

In USD mn

* Other Fees includes incentive fees and other revenues

≡ During 2Q17, the team was able to close two initial public offerings, three accelerated 
book building transactions and one M&A transaction

≡ The financial closing of Vortex Solar was completed in May, positioning Vortex amongst
the top-ten European renewable energy investment managers

≡ The team successfully closed a GBP337 mn debt refinancing of the portfolio’s existing
debt with a club of eight leading European banks, delivering a subscription coverage of
c. 2.0x within a period of 10 weeks - considered a record for similar transactions in the
market

Advisory on 
Initial Public Offering

(USD 280,000,000)

May 2017

Sole Global Coordinator
& Joint Bookrunner

Equity 

Advisory on 
Initial Public Offering

(USD 45,000,000)

April 2017

Sole Global Coordinator
& Bookrunner

Equity 

Advisory on 
Accelerated Book 

Build

(USD 120,118,707)

April 2017

Joint Bookrunner

Equity 

≡ The team closed the USD280 mn offering of ADES International Holding on the London 
Stock Exchange, and completed the initial public offering of Raya Contact Center on the 
Egyptian Stock Exchange 

≡ The team raised c. USD120 mn for Al Imtiaz Investment in a secondary sale of a 10% stake 
in HumanSoft, one of the largest publicly listed education platforms in the MENA region

≡ EFG Hermes sold c. US36 mn of Global Telecom Holding shares in its third 
accelerated book building transaction

Advisory on 
Accelerated Book Build

Equity 

Advisory on 
Accelerated Book Build

Equity 

(USD 50,000,000)

(USD 36,000,000)

≡ In Egypt, the team raised c. USD50 mn for Actis’s remaining 7.5% shareholding in 
Edita, Egypt’s largest snack foods company; the offering was successfully placed in 
under 48 hours. The secondary sale for Actis’s 7.5% stake, represents the largest 
equity offering on the EGX since Domty’s IPO in March 2016



Business Lines Overview
Research Operational Overview – 2Q2017/Awards

Number of Companies

Research

≡ EFG Hermes 
Research covers 
62% of MENA 
market cap

Research coverage by Sector

Research Coverage Universe
Awards/Rankings

2nd Place Ranking of the 
Research Team by EXTEL

1st Place Ranking of the 
Research Team by 

Institutional Investor
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≡ The Research team started to cover 
Frontier equity research focusing 
on Vietnamese banks

≡ Macro strategy team initiated 
coverage on Pakistan 

≡ A research team is set up in Kenya 
to ramp–up our sub-Saharan 
African coverage in the next few 
months

≡ Overall, the team initiated 
coverage of six stocks in 2Q17
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7%
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43%
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Health Care
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Materials
21%

RE & Hospitality
6%

Telecoms
17%
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Leasing and Tanmeyah Operational and Financial Overview – 2Q2017

KPIs

Micro-Finance Revenue
Leasing Revenue
In EGP mn

Contracts booked during 2Q2017 (by asset size)

Company
Lease Value 

(EGP mn)
Market Share

1 GB Lease 966 17%

2 Nile Leasing 796 14%

3 Techno lease 743 13%

4 Al Ahly 714 13%

5 Corplease 512 9%

6 EFG Hermes Leasing 441 8%

7 Incolease 350 6%

8 QNB 220 4%

9 Al Tawfik Lease 142 3%

10 Global Lease 140 2%

Source: EFSA and EFG Hermes calculations

128,896
Total Number of 
Active Borrowers

Branches

133

Total Tanmeyah Staff

1,967

In EGP mn
≡ Tanmeyah was 

consolidated in 
2Q16

Total Portfolio 
Outstanding

847 mnEGP

*Leasing business was launched in June 2015



II. First Half Results Review – 1H2017
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56%

Revenue of EGP1,105 mn, up106%  
Y-o-Y

Fees and commissions  

Of Fees and Commissions  
Revenue

Regional Operations 43% 

Fees and Commissions Revenue Breakdown

44%

Revenue of EGP854 mn, up 462% 
Y-o-Y

Capital Markets & 
Treasury Operations

EFG Hermes Revenue Breakdown

Of Fees and Commissions  
Revenue

Egypt Operations 57% 

Financial Highlights – 1H2017

EFG Hermes Operating Expenses, 
up 109% Y-o-Y

EFG Hermes Net Profit After Tax and Minority Interest,
up 494% Y-o-Y

EFG Hermes Operating Revenue
up 185% Y-o-Y
In EGP mn In EGP mn In EGP mn

Brokerage

Revenues of 
EGP502 mn,
up 132% Y-o-Y

Asset 
Management

Revenues of 
EGP116 mn,
up 78% Y-o-Y 

Revenues of 
EGP227 mn,
up 143% Y-o-Y

Investment 
Banking

Private 
Equity 

Revenues of 
EGP27 mn, 
down 65% Y-o-Y

Leasing

Revenues of 
EGP119 mn, 
up159% Y-o-Y

Micro-Finance

Revenues of 
EGP113 mn, 
up 209% Y-o-Y

21% 11% 10%2%57% 11% 2%45% 21%

≡ EFG Hermes net profit 
after tax & minority 
interest excluding CL sale 
gain  is EGP406 mn

≡ Employee Expenses to 
Operating Revenues 
came at 38% in 1H17

1,959

688

0
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1,000
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Brokerage Operational and Financial Overview – 1H2017

In USD Thousand

Fees Contribution by Market Brokerage Revenue by Country (Operations)

In EGP mn

*Based on 1H17 figures

Average Daily Commissions- Egypt Average Daily Commissions- Regional

In EGP Thousand

*Pakistan acquired in March 2017, hence market share reflects only 2Q17
(1) Excluding special transactions
(2) Over brokers only

Rank  

# 1
Market Share
57.1%

NASDAQ DUBAI

Executions:
$864 mn

(Up 9% Y-o-Y)

Rank  
# 1

Market Share
41.6%

EGYPT(1) 

Executions:
$5,100 mn

(Up 43% Y-o-Y)

Rank  
# 5

Market Share
13.5%

DUBAI

Executions:
$2,580 mn

(Up 2 % Y-o-Y)

Rank  

# 3
Market Share
23.0%

OMAN

Executions:
$280 mn

(Down 33% Y-o-Y)

Rank  

# 2
Market Share
19.5%

JORDAN
Executions:
$601 mn

(Up 203% Y-o-Y)

Rank  

Market Share
1.4%

Rank  

# 2
Market Share
25.6%

KUWAIT

Executions:
$2,844 mn

(Up 117% Y-o-Y)

Rank  

# 1
Market Share
27.3%

ABU DHABI
Executions:
$2,103 mn

(Down 2% Y-o-Y)

Rank  

Market Share
3.4%

*PAKISTAN

Direct Presence Indirect Presence

Market Share

QATAR

12.6%

Market Share

SRI LANKA

0.3%

Market Share

UGANDA

0.7%
Market Share

RWANDA

29.5%

Market Share

BANGLADESH

0.1%
Market Share

KENYA

0.4%
Market Share

NIGERIA

2.3%

Market Share

BAHRAIN

2.0%
Market Share

LEBANON

2.3%

Market Share

MOROCCO

0.5%

≡ Total Brokerage 
revenue of 
EGP502mn, up 132% 
Y-o-Y

#5

KSA(2) 

Executions:
$1,605mn

(Up 28% Y-o-Y)

Executions:
$297 mn N/A

Egypt
39%

Kuwait, 
12%KSA, 

5%
Oman, 

2%
DFM, 
9%

ADX, 
5%

Nasdaq 
Dubai, 

4%

Qatar, 
5%

Jordan, 
2%

Pakistan, 
2%

Frontier 
Markets, 

3%

Structured 
Products, 

2% Others, 
9%
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IB and PE Operational and Financial Overview – 1H2017

Asset Management Private Equity
Private Equity AUMs Evolution

In EGP mn In EGP mn

In USD mn

* Other Fees includes incentive fees and other revenues

≡ The combined portfolio’s performance of Vortex I and II in 1H17
came broadly in line with budget, with EBITDA reaching EUR75
million
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IB operational and financial Overview/ Awards– 1H2017

Awards

Egypt Asset Manager of 
the Year

MENA Fund Manager 
Awards 

Best Broker in 
Egypt 2017

EMEA Finance African 
Banking Awards

Arab Federation of 
Exchanges Awards 

Highest Value of Trading 
Shares during the year 2016

ADX 

Arab Federation of 
Exchanges Awards 

Highest Value of Trading 
Shares during the year 2016

EGX

2nd Place Ranking of the 
Research Team by EXTEL

1st Place Ranking of the 
Research Team by 

Institutional Investor

Investment Banking

Investment Banking Revenue

Advisory on 
Initial Public Offering

(US$ 280,000,000)

May 2017

Sole Global Coordinator
& Joint Bookrunner

Equity 

Advisory on 
Accelerated Book 

Build of a 10% 
stake

(US$ 120,118,707)

April 2017

Joint Bookrunner

Equity 

Advisory on
Initial Public Offering

(US$105,000,000)

Joint Global Coordinator & 
Bookrunner

March 2017

Equity 

Advisory on 
Initial Public Offering

(US$ 45,000,000)

April 2017

Sole Global Coordinator
& Bookrunner

Equity 

≡ The EFG Hermes Investment Banking division has successfully completed eight high 
profile transactions with an aggregate transaction value of c. USD802 mn in 1H17, 
moving forward in 2017, the team expects to execute a pipeline of both equity as 
well as M&A transactions across several sectors in Egypt and the MENA region

Advisory on 
Accelerated Book Build

Equity 

Advisory on 
Accelerated Book Build

Equity 

(USD 50,000,000) (USD 36,000,000)

In EGP mn
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Leasing and Tanmeyah Operational and Financial Overview – 1H2017

KPIs

Micro-Finance Revenue

Leasing Revenue

In EGP mn

Contracts booked during 1H2017 (by asset size)

Company
Lease Value 

(EGP mn)
Market Share

1 GB Lease 1,689 16%

2 Techno lease 1,303 12%

3 Corplease 1,149 11%

4 Al Tawfik Lease 990 9%

5 EFG Hermes Leasing 935 9%

6 Al Ahly 861 8%

7 Incolease 825 8%

8 Nile Leasing 796 7%

9 QNB 341 3%

10 Global Lease 277 3%

Source: EFSA and EFG Hermes calculations

128,896
Total Number of 
Active Borrowers

Branches

133

Total Tanmeyah Staff

1,967

In EGP mn

Tanmeyah was consolidated in 
2Q16, thus 1H16 revenues 
reflects only 2Q16 revenues

Total Portfolio 
Outstanding

847 mnEGP
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*Leasing business was launched June 2015



Disclaimer

This confidential document is provided for informational purposes only. It does not constitute an offer to sell or a solicitation of an offer to buy any
securities or interests described within it ("Investments") in any jurisdiction. Investors should make decisions to acquire Investments solely on the basis of
the information contained in the offering document published in connection with the offer of Investments. The information contained in this document
is proprietary and confidential to EFG Hermes SAE Holding and/or its affiliates (together and separately, "EFG Hermes"). You must only use such
information for the purposes of discussions with EFG Hermes and you must hold such information in strict confidence and not reproduce it or disclose it
to any person, except as may be required by law.

You must not place any reliance for any purpose whatsoever on the information contained in this document. No representation or warranty, express or
implied, is given by or on behalf of EFG Hermes or any other person as to the accuracy or completeness of the information or opinions contained in this
document and no liability whatsoever is accepted by EFG Hermes or any other person for any loss howsoever arising, directly or indirectly, from any use
of such information or opinions or otherwise arising in connection therewith.

The information contained in this document has been obtained from sources prepared by other parties and it may not have been independently verified.

The supply of this document does not imply that the information within is correct at any time subsequent to the date of this document.

This document may contain forward-looking statements which, by their nature, involve a number of risks, uncertainties and assumptions that could cause
actual results or events to differ materially from those expressed or implied by these statements. These risks, uncertainties and assumptions could
adversely affect the outcome and financial effects of the plans and events described within this document. In particular, actual results may be adversely
affected by future developments affecting inflation, interest rates, taxation, social instability or other economic, political or diplomatic or other matters.
Forward-looking statements contained in this document that reference past trends or activities should not be taken as a representation that such trends
or activities will continue.

EFG Hermes Holding SAE has its address at Building No. B129, Phase 3, Smart Village, Km 28 Cairo Alexandria Desert Road,6 October, Egypt and has an
issued capital of EGP 3,074,472,890
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